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for the Austrian Government to execute a complete volte-face a&d
respond with enthusiasm to the Italian overtures. After the con-
clusion of the Italo-Ausferian commercial agreement in February 1932
little further progress was made until the relations between Austria
and Germany had been fundamentally changed by the advent of
Herr Hitler to power in January 1933.1 Thereafter, relations between
Austria and Italy became increasingly cordial, and members of the
Austrian Government, like their Hungarian confreres, developed the
habit of paying frequent calls on Signor Mussolini. The foundations
of the Italo-Austro-Hungarian Pact of March 1934 were laid in April
1933 when the Austrian Chancellor, Dr. Dollfuss, spent Easter in
Rome,2 and further visits from Dr. Dollfuss in June3 and in August
19334 gave opportunities for additional discussions.

The principal difficulty now lay in drawing the third side of the
triangle between Austria and Hungary. In 1932 relations between
these two states were decidedly strained in consequence of Austria's
denunciation of the Austro-Hungarian commercial treaty, and for
a few weeks in the summer they were actually engaged in a tariff
war.5 Negotiations for a new treaty were, however, successfully
concluded towards the end of the year, and an agreement was signed
on the 21st December. Relations between Austria and Hungary
were also improved by the signature on the 27th November, 1932,
of a treaty which settled an obstinate dispute over the ownership
of certain objets d'art which had been the property of the former
Hapsburg Monarchy. The more friendly feeling which resulted from
the conclusion of these agreements was strengthened during the early
months of 1933 by an interchange of official visits, and on the 21st
May, 1933, General GOmbOs took the opportunity of a private visit
to Vienna to discuss outstanding questions with Dr. Dollfuss. While
the Austrian and the Hungarian Governments were ready by this
time to fall in with the Italian plans for the establishment of closer
economic relations,6 their views on foreign policy diverged in several

1  See the preceding section of this part of the present volume.

2  See pp. 442-3, above.        3 See p. 443, above.          * See p. 447, above.

5  See p. 424, above.

6  As a result of the development of industry in Hungary and of agriculture
in Austria since the break-up of the Hapsburg Empire, the economic systems
of the two countries now overlapped to a degree which made it difficult to
pursue economic rapprochement beyond certain limits.  In April 1933 there
were indications that opinion in Budapest was not favourable to the idea of a
customs union with Austria; but in the following July, after conversations had
taken place between Dr. Dollfuss and G-eneral G-ombos (see p. 492, below), the
latter told press representatives that in his opinion Austria and Hungary were
economically interdependent and that if necessary the principle of economic
self-sufficiency must be sacrificed in the interests of rapprochement.